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In the first three quarters of 2022, the rail freight shipping (TEU) between China and the EU has decreased 25% in
Westbound and 36% in Eastbound.
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2 UPPLY: https://market-insights.upply.com/en/rail-freight-the-reconfiguration-of-the-china-europe-market Data Source: ERAI 1520 Index; GEODIS



Westbound: Unpacking the Gradual Resumption

* Established Products turning back to rail following the e New products turning in: 77% YoY growth of chemical

initial drop: machinery goods; goods shipping via rail freight;

The Shipping Volume of Chemical Products via Rail

The Shipping Volume of Machinery Goods in Westbound
ppng Y Freight in Westbound (TEU)
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The HS Code for chemical goods include HS code 28-38; GEODIS
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Westbound: why chemical sector?

° Surging EU demand for Chinese * Bottelnecks in ocean freight;

chemical goods driven by the energy
crisis. Chinese Foreign Trade Value (10 Million
EU Demand for Chinese Chemical USD) and Ocean Freight Schedule
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A more diversified commodity structure of
westbound rail freight

The Shipping Volume by Sectors (TEU) in

Westbound
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Customs; ERAI 1520, The HS Code for chemical GEODIS
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Eastbound: The Story of Milk Powder

The Share of Top 10 Sectors (TEU) in Eastbound e The shipping volume of milk powder has . Disruptions in airfreight (Europe-Asia)

100%
been gradually diverted from airfreight to contributed to spiked volume of milk
railfreight since the pandemic. powder via rail freight.
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Conclusion

 The geopolitical turbluence has * High uncertainty of global economy
mUIti'dimenSional impact on the V0|ume: ° Spending divert to service

« Emerging demands in chemical sector due the - High inventory level in retails

current energy Crisis; e The export of Chinese Vehicles to the EU;

« The increased efficiency of rail freight attracted . Jan.-Aug. YoY Growth 68% by Value

volumes as other transport modes are disrupted by

*  51% of EU’s import from external market
the geopolitical turbulence and the pandemic.

e The development of new routes.
« The Middle Corridor

« China-Kyrgyzstan-Uzbekistan Railway
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